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Speculation has swirled as to whether President Donald Trump would put forth a nomination for director 

of the Consumer Financial Protection Bureau (CFPB) with a significant chance of being confirmed or if 

he would tap someone who simply would help extend Mick Mulvaney’s stay as acting director. It 

appears, to many, that the president went with the latter option, although some industry insiders argue 

that she has the necessary managerial experience. 

With the nomination of Kathy Kraninger – an associate director at the Office of Management and Budget 

(OMB) with no formal experience in banking, enforcement or dealing with consumer issues – it seems 

likely that Mulvaney will not be exiting his interim leadership role at the bureau any time soon. 

Interestingly, as OMB director, Mulvaney currently is Kraninger’s boss.  

Whether she is confirmed or not, Buckley Sandler Partner Ben Olson told Dodd Frank Update he thinks it 

will make little difference in how the bureau proceeds under the Trump administration. 

“Whether the Senate confirms Ms. Kraninger to a five-year term or her nomination is ultimately rejected 

and Mulvaney remains as the bureau’s acting director, the reforms he has begun will continue for the 

foreseeable future,” Olson said. 

Per the Federal Vacancies Reform Act, Mulvaney may serve as acting director for the duration of 

Kraninger’s pending Senate confirmation, and even longer if her nomination expires and another 

candidate is nominated. 

“The president intends to nominate Kathy Kraninger to be the next director of the Bureau of Consumer 

Financial Protection,” White House Deputy Press Secretary Lindsay Walters said in a statement ahead 

of the official announcement of her nomination. “She will bring a fresh perspective and much-needed 

management experience to the BCFP, which has been plagued by excessive spending, dysfunctional 

operations, and politicized agendas. As a staunch supporter of free enterprise, she will continue the 

reforms of the bureau initiated by acting director Mick Mulvaney, and ensure that consumers and 

markets are not harmed by fraudulent actors. The White House hopes that she will be promptly 

confirmed by the Senate.”

At OMB, Kraninger oversees $250 billion in budgetary resources for seven cabinet departments and 30 

federal agencies, including the CFPB. Kraninger previously worked for the Department of Homeland 

Security, joining shortly after its formation following the 9/11 terrorist attacks, where she was promoted to 



deputy assistant secretary for policy. After that, she worked for the House Appropriations Committee 

from 2011 to 2013 the Senate Appropriations Committee from 2013 to 2017. 

Senate Banking Committee Ranking Member Sherrod Brown (D-Ohio) made clear that he has no 

intention of voting for Kraninger’s confirmation. 

“For months I have called for a CFPB Director with a track record of holding Wall Street and payday 

lenders accountable,” Brown said in a statement. “The White House should pick an experienced, serious, 

independent leader.”

Some in favor of putting Kraninger in charge of the bureau assert that she has the sort of management 

experience that would serve her well in the director’s chair. Not well known to many in the financial 

industry, Kraninger still has some strong support in her corner as she faces many questions regarding 

her experience and commitment to the bureau’s statutory mission. 

Consumers Bankers Association CEO Richard Hunt touted her management experience, stating that she 

has “necessary budgetary knowledge, and can serve as a steady hand shepherding the bureau.

“The bureau has been a political pawn for too long,” he continued. “We look forward to hearing her views 

on consumer protection during confirmation hearings. CBA continues to support a bipartisan commission 

to provide a diverse set of opinions, wide range of experience and ensure everyone has a seat at the 

table when key bureau policies are being crafted.”

Pennsylvania Bankers Association President and CEO Duncan Campbell shared some lesser-known 

details about Kraninger track record based on his first-hand experience working with her. 

“The Pennsylvania Bankers Association applauds Kathy Kraninger’s nomination to lead the Consumer 

Financial Protection Bureau. Having worked closely with her during the formation of the U.S. Department 

of Homeland Security, I can personally attest to her integrity, her capability and her ability to manage 

challenging issues,” Campbell stated. “I am confident that she will be an effective leader of the CFPB, 

drawing from her many years of experience in both the executive and legislative branches of the federal 

government. We look forward to working with Kathy to demonstrate our industry’s commitment to 

providing quality financial products and services, while protecting our consumers.” 

Texas Bankers Association President and CEO Chris Furlow also touted the extent of her knowledge 

base and willingness to collaborate with others, something Mulvaney said there needs to be more of 

among federal and state regulators. 

“Kathy Kraninger has been a trusted adviser to leaders in Congress and the executive branch for years,” 

he said. “She is highly regarded for her intelligence, competence and exceptional professionalism in 

dealing with complex policy matters. Having worked with Kathy, I know that her Homeland Security 

background will bring depth on issues such as cybersecurity that are challenging financial institutions of 

every size. Kathy values problem solving over politics. I expect that her collaborative approach will 

certainly be welcomed by community banks in Texas and across the nation.”

Mortgage Bankers Association (MBA) Chairman David Motley said in a statement that his organization is 

encouraged by her nomination and the notion of her continuing what Mulvaney started. 



“MBA is pleased that Kathy Kraninger has been nominated to oversee the BCFP,” Motley said in a 

statement. “Based on her background and experience, we look forward to hearing her views about how 

to improve the bureau’s oversight and operations, and how she will leverage the information gathered 

from the ongoing RFI process to protect consumers from unscrupulous practices while also ensuring 

they enjoy access to safe, sustainable loan products. MBA is eager for a fair and thorough confirmation 

process to begin as quickly as possible.” 

In addition to supporting the idea that Kraninger could pick up where Mulvaney leaves off, American 

Bankers Association (ABA) President and CEO Rob Nichols played up her experience working alongside 

Mulvaney, in addition to her work in the legislative and the executive branches, as a reason she would 

be well-suited to take over for him at the bureau. 

“We trust she shares our interest in ensuring consumers have access to the financial products they want 

and need, while maintaining the protections they deserve,” Nichols said in a statement congratulating 

Kraninger. “We also appreciate acting director Mulvaney’s willingness to review the bureau’s policies and 

priorities to ensure they are meeting the bureau’s mission, and we hope that Ms. Kraninger will build on 

that foundation. We look forward to learning more about her views on specific regulatory issues during 

the confirmation process.”

Among the reforms anticipated under Mulvaney, that conceivably could move forward if he stays in office 

at the bureau or is replaced by Kraninger, are changes to the bureau’s payday lending rule, which has 

been a main topic of interest for the payday lending industry and Dennis Shaul, CEO of the Community 

Financial Services Association of America (CFSA). 

“CFSA congratulates Kathy Kraninger on her nomination to serve as CFPB director,” Shaul said in a 

statement. “The CFPB needs a director who will listen to consumers and rely on unbiased data and 

research to guide its work. Ms. Kraninger is a longtime public servant and we hope that under her 

leadership the bureau fulfills its intended mission as a truly independent, non-partisan agency that serves 

American consumers.

“Since its creation, the bureau’s agenda has been guided by partisan politics, which has led to harmful, 

biased rulemaking – notably its rulemaking that led to the bureau’s seriously flawed small-dollar lending 

rule,” he continued. “CFSA looks forward to working with Ms. Kraninger as the bureau reconsiders – and 

hopefully repeals – this severely flawed rule, and to craft commonsense regulations that appropriately 

balance consumer protection with access to credit moving forward.”

Conversely, former CFPB Director Richard Cordray took to Twitter to condemn the nomination, implying 

that Kraninger would not fight for consumers’ interests. 

“Working families need a @CFPB director who will fight for them,” Cordray wrote. “For months I have 

called for a CFPB director with a track record of holding Wall St. [and] payday lenders accountable. The 

White House should pick an experienced, serious, independent leader.” 

Consumer advocacy groups, which historically advocated values and actions similar to those 

championed by the CFPB under Cordray, also expressed staunch opposition to Kraninger’s nomination, 

questioning whether her values align with the bureau’s mission. 



“The CFPB needs a director with a strong record of commitment to protecting consumers in the financial 

services marketplace,” Americans for Financial Reform Executive Director Lisa Donner said in a 

statement. “The president should have nominated someone who believes in the true mission of CFPB 

months ago, not waited until the last minute to reveal a nomination designed to keep Mick Mulvaney in 

charge. This nomination aims to keep the CFPB hobbled and under the thumb of payday lenders and 

Wall Street law breakers.”

Critics also are calling attention to her perceived lack of relevant experience to dismiss her nomination as 

nothing more than a desperate political move, rather than an effort to implement a legitimate full-time 

director. 

“This is nothing more than a desperate attempt by Mick Mulvaney to maintain his grip on the CFPB, so 

he can continue undermining its important consumer protection mission on behalf of the powerful Wall 

Street special interests and predatory lenders that have bankrolled his career,” Allied Progress Executive 

Director Karl Frisch said in a statement. “The White House promised a nominee by last January and 

Mulvaney says he will stay on until at least the end of the year. They know waiting for the last possible 

moment to announce a nominee and then selecting someone whose resume of relevant experience is 

basically nonexistent, buys them more time with Mulvaney at the helm.”

“The Senate should call the White House’s bluff and immediately move to hold confirmation hearings and 

vote to reject this wholly unqualified candidate,” he continued. “Hell, Senate Majority Leader Mitch 

McConnell is keeping the Senate in town over the August recess to confirm other Trump nominees – 

what’s one more name to consider? They need to send Mulvaney and the president a message that 

consumers deserve a champion not a stalking horse.” 


